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ENGLISH VERSION

1 Following were the information of Fire Department in the 20
books of the Noble Insurance Company Ltd. as on

Dt. 31/03/2016 :

Particulars Rs.
Claims on Reinsurance accepted ......ccoooeviiiiiiiiiiiiiiiiiiiiniiiiiiinnn, 30,000
Balance of Reserve for unexpired risk at 31-3-2015 ........... 5,00,000
Balance of additional reserve at 31-3-2015....ccccoviveueveevennnn... 1,00,000
Claims Pald . .o 6,10,000

Estimate liability in respect of outstanding claims
AS 0N 31-8-200D e 65,000
AS ON 31-3-2006 ..o 90,000

Administrative expense (out of which Rs.30,000

has been paid for court expenses for claims)..................... 2,80,000
Re-Insurance premium (Paid) .....cccooovveiiiiiiiiiiiiiiiiiiieiieeee 75,000
Re-Insurance Recoveries (Claims) ..........ooovvvvviiiiiiiiiiiiiiiiiiiinennn, 20,000
P eI IS oo 10,80,000
Interest and Dividend.........coovoeerieiee e 64,520
Income Tax on interest & dividend......ccccooovveeiriiieiiiiiiiieaeeenannn, 6,520
Profit on sale of INVESTMENT . ccoouiiiiiie e 11,000
COMIMISSIONY . tein ettt e e e e e e v 1,52,000
Premium on Re-Insurance Accepted .......cccooovveeviiiiiiiiiiiiiinnnnnnn, 40,000
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Reserve for unexpired risk to be kept at 50% of premiums
received during the year and additional reserve is to be
increased by Rs. 1,00,000.

Prepared Revenue Account in Horizontal OR Vertical formate.
OR
Prepare Revenue Account of the Fire-Business from the 20
following details for the year ended 31-3-2016 :
Particulars Rs.

Opening Balance of Reserve for unexpired

FISK @ B0 oo 1,80,000
Additional ReServe ... 36,000
Opening Balance of estimated liabilities for claims ........ 31,000
Closing Balance of estimated liabilities for claims.......... 42,000
Claims paid ..o, 3,65,000
Legal eXPeNSeS ......cooeeiiiiiiiieeeee e 6,000
Re-insurance Recoveries ..., 32,000
Medical EXPEenSes .....coouiiiiiiiiiiieee e 4,000
Bed debts . ..o 800
Premium Recovered........cooooomoiiieieeee e, 4,86,000
Premium on Re-insurance Accepted ...........cccooeeiiiiinieeiin. 32,000
Premium Re-insurance Ceded..........ccovvvmiiiimiiiiiiiiiaeeannn.. 43,000
Commission on Direct Business .......coocveeeeeieieeieieeeeeanenn. 48,600
Commission on Re-insurance Accepted..........cooeeeiiiinneniin. 1,600
Commission on Re-insurance Ceded ..........coovveviiineeiienannenn... 2,150
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Administrative eXpenses ..........oooouueeeieiiiieeeeiieeee e 90,000
Interest, Dividend, Rent etc. ......ccoevemeiemmoeiieeeeeeeeeeeeeenn. 24,000
Profit on sale of INVeStMENt ......cooumneeieeiee e 3,000
Create reserve at the end of the year to the same

extent as on first day of the year.

2  Shri Aishwarya purchased a motor car from Shri Neeti 20

on hire purchase on 1-4-2014. Necessary particulars are

as under :

Particulars Rs.
(1) Cash Price ......oooueeeeeiiiiieeeeee e 30,000
(2) Amount paid on signing the contract........................ 10,000
(3) First annual instalment ...............cooooiiiiiiiiiiiiiiiiiel 9,000
(4) Second annual instalment ..................cccooeeeiiiiiiiinnnn. 8,000
(5) Third annual instalment................ooooiiiiiiiiiiiiiiiil 6,930

(6) Rate of interest 10% p.a.
(7) Depreciation is deducted at 10% p.a. on original cost.

Pass journal entries in books of both the parties.
OR
2  Mahek Ltd. has bought from Khus Ltd. a machine on 20
1/4/2015 on hire purchased system with following terms.
Accounting year ends on 315' March.

(1) Cash price of machine : (?)

NBC-002-001407 ] 10 [Contd...



(2) Rate of interest : 10% p.a.

(3) Depre. : 10% p.a. on diminishing balance method.
4) Amount paid were as under :
Dt. 30/9/2015 ......cccvveeiennee.
Dt. 31/3/2016 ........ccooeeerennnee.
Dt. 30/9/2016 ...........ccecuveeennee.
Dt. 31/3/2017 ....ooeeieeiene.

Rs.30,000
Rs.28,750
Rs.27,500
Rs.26,250

Pass journal entries in books of Mahek Ltd. and also

prepare Machinery Alc.

3  The following is the Balance Sheet of The Jagruti Ltd. 15

as on 31/12/2015 :

Liabilities Rs. | Assets Rs.
Share capital : Goodwill 28,000
Eq. shares of Rs.100 each Building 3,00,000
fully paid 400,000 | Machinery 3,40,000
10% Pref. shares of Rs.100 10% debenture of
each fully paid 1,00,000 | Paramatma Ltd.
Reserve and surplus 1,00,000 | (Interest is taxable) 60,000
Share Premium 20,000 | Debtors 96,000
15% debenture 2,00,000 | Less: BDR 6,000 90,000
Creditors 90,000 | Bill receivable 76,000
Bills payable 20,000 | Stock 90,000
Provision for taxation 40,000 | Cash & Bank 12,000
Worker's profit sharing Prepaid expenses 2,000
fund 30,000 | Discount on
debentures 2,000
10,00,000 10,00,000
NBC-002-001407 ] 11 [Contd...



You are required to calculate the value of the goodwill of the

company at four years' purchase of its super profits taking

into accounts the following particulars :

(1) The present market value of the building and machinery

1s ascertained at Rs.5,00,000 and Rs.

2,60,000

respectively and the rest of the assets are to be taken

at their book values.

(2) The market price of the shares of the company doing

similar business and giving dividend at 30% is three

times of its paid-up value.

(3) The divisible profit of the company, after providing tax

at 50% for the last four year's are as under :

Year

2012

2013

2014 2015

Rs.

88,000

96,000

92,000 | 1,00,000

OR
3  The following is the Balance Sheet of Rushi Ltd. 15
as on 31/3/2015 :
Liabilities Rs. | Assets Rs.
20,000 10% preference shares Goodwill 15,200
of Rs. 10 each 2,00,000 | Building 2,70,000
20,000 equity shares of less:
Rs.10 each 2,00,000 | Depreciation: 10,000 2,60,000
General Reserve 64,000 | Machinery 2,50,000
P & L Account 16,000 | less;
15% Debenture 80,000 | -Depreciation — _10,000 2,40,000
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Creditors
Bill Payable
QOutstanding Exp.

Provident Fund

10,000
5,000
8,000

20,000

6,03,000

Furniture 12,800
less :
Depreciation: — 800

Investment against
Provident fund

12% debenture of
Harnish Ltd.

(Face value Rs. 24,000,

Interest 1s taxable)

Stock
Debtors 12,000
Less: B. D. Res. — 800

Cash-Bank Balance

12,000

20,000

22,800

16,000

11,200

5,800

6,03,000

Additional Information :

@) The present market value of building is Rs. 2,84,800

@) The company's average annual profit is Rs. 1,12,000
(Before deducting tax at 50%)

@ii) The expected rate of return on capital employed is

considered to be 10%

@v) The value of goodwill of company has been counted

at Rs. 30,400.

From above information find out fair value of equity share

of the company.
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4  Write short notes : (any three) 15

ey
)
3)
4)
()
©6)

Factors determining the amount of receivables
Optimum cash balance

Factor affecting the maximum quantity
Economic ordering quantity

ABC method of inventory

Objective of inventory management.
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